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In August, stock markets around the world were hit by fears of the slowdown in Chinese economic growth gathering pace. The catalyst 
for this fear was the Chinese central bank’s intervention on the foreign exchange markets: the yuan was devalued three times during 
the month to boost Chinese exports and thereby prop up economic activity. Following this devaluation, the stock markets staged a 
correction, fearing the effects of contagion on the global economy. As mentioned in the July management report, European companies 
have started to feel the slowdown of Chinese demand and those with significant exposure to this market are already suffering from 
declining activity. Sectors like chemicals, raw materials and autos have been particularly hit by the market falls. Meanwhile, sectors with 
a more domestic sphere such as property and telecoms, have been able to limit the deterioration during this turbulent month. As the 
stock market falls could undermine the expected interest rate increase in the United States in September, the US dollar slipped against 
the euro. 

The European small and mid-caps market saw a 6.58% decline in the month. The fund’s net asset value followed suit, giving up 7.80%. 
This 1.22% lag was largely due to the poor performances of Fagron and Interpump. Following the publication of its second-quarter 
results, Fagron’s share price saw a substantial correction. This was due to the unexpected comments from the group’s management 
about a sharp decline as a result of a change in the reimbursement system for its products on the US market, which accounts for 50% 
of its operating income. This measure could have a significant impact on the group’s margin and on future sales volumes. In the light of 
this new situation, which was dismissed only a few months ago by the group’s management, we are reassessing our investment. The 
other stock which contributed to the fund’s underperformance is Interpump, a manufacturer of pumps and hydraulic systems for trucks. 
The company’s results were in line with market expectations but investors were disappointed by its future prospects. The company is 
suffering from a decline in orders for new trucks in the United States, which is a key market for it. 

On the other hand, two investments on the Swiss market distinguished themselves: Emmi and Interroll. Both turned in a very good set 
of figures, despite constraints over the price floor for the Swiss franc against the euro at the start of the year. Dairy produce company 
Emmi raised its forecasts for the year and its cost reduction efforts have helped increase its margins. Interroll is continuing to reap the 
benefit of its strategic investments in 2014, and its clients’ increasing need for internal logistics.

We should also mention that the takeover bid by US company Platform Specialty Products for Alenta has received the green light from 
the competition authorities. The transaction should therefore be finalised soon.

Ivan Bouillot
Fund Manager

Tom Michels
Analyst
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Current Portfolio

New Holdings Additions to investments Top Holdings
Telit Communications   Ontex 4,8%

Britvic Dignity 3,8%

Comet Norma Group Se 3,6%

Spectris Alent 3,5%

Jimmy Choo Fagron 3,3%

Britvic 3,1%

Investments sold Investments reduced Victrex 3,0%

Gerresheimer 2,9%

Comet 2,8%

Retail Estates 2,8%

Weight of Top 10 33,6%

Number of holdings 41

Sector Allocation Geographic Allocation
Energy 0,0% Belgium 15,4%
Materials 8,3% France 4,8%
Industrials 23,5% Germany 17,8%
Consumer Discretionary 7,2% Italy 1,7%
Consumer Staples 20,1% Spain 2,3%
Health Care 14,9% Sweden 2,8%

Financials 5,8% Switzerland 13,9%

Information Technology 13,7% United Kingdom 34,6%

Telecommunication Services 0,0% Cash 6,6%

Utilities 0,0%

Cash 6,6%

Market Capitalizations
< € 1 bn 30,2%

€ 1 - 3 bn 59,9%

€ 3 - 5 bn 3,3%

Cash 6,6%

Performance 1

6 months 1 year since launch3

Fund (B shares) -2,8% 14,8% 41,9%

Benchmark 4 -2,6% 14,3% 44,8%

Quartile 4 3 3

Volatility 2 

6 months 1 year since launch3

Fund (B shares) 15,8% 15,8% 12,1%

Benchmark 4 18,6% 14,2% 11,8%

Quartile 2 4 3

General Information
Total Assets (EUR) EUR 192,4 mn

Turnover 20145 43%

TER 2014 (class B shares) 1,28%

ISIN Code (class B shares) LU0832875438
ISIN Code (class I shares) LU0832875354

1 Source : Lipper
2 Source : Lipper, annualised
3 since 28/6/2013
4 50% Stoxx Europe Small Cap + 50% Stoxx Europe Mid Cap
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5 min (purchases, sales) / average of net assets


